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HILL-FOWLER  BILL,  H.  R.  10289. 


\ige.  Line. 


PROVISION  MA.DE  FOR  TRANSITION  PERIOD. 


No  provision  made  for  the  assistance  of  men  trained  in  the 
business — in  trausacting  the  business  of  banking  for 
75,000,000  people,  and  soon  to  be  200,000,000. 

No  provision  made  for  an  appeal  from  the  decision  of  the 
Comptroller  in  any  case. 


XOX-IXCORPORATED  CLEARIXG  HOUSES. 

17  18  to  22  Country  divided  into  clearing-house  districts  by  the 

Comptroller  ^yheu  cleariug  houses  have  no  legal  exist- 
ence. (How  many.) 

17  23  to  25  Clearing-house  district  printed  on  currency  notes  issued 

in  it. 

18  Ito  4 Clearing  house  city! 

18  2 to  4 Currency  notes  must  be  currently  redeemed  in  some  bank- 

ing association  in  a clearing-house  city  in  its  clearing- 
house district. 

15)  4 to  9 Banking  associations  must  provide  for  the  “current 

redemption  ” of  its  currency  notes  in  every  clearing-house 
district  in  which  its  notes  are  paid  out  over  the  counter 
of  banks.  . 

No  issue  of  emergency  “legal-tender  notes”  or  other 
emergency  “money”  provided  for. 
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Page.  Line. 

3 8 to  11 

3 22  to  25 

4 1 to  4 

6 2 to  8 


9 21  to  24 
10  1 to  3 
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12  to  17 

11 

18  to  22 

12 

Ito  3 

12 

4 to  8 

12 

9 to  14 

14  5 to  10 


WALKER  BILL,  H.  R.  10.333. 

DURIXG  TRAXSITIOX. 

Banks  may  take  greenbacks  to  50  per  cent  of  capital. 

The  taking  out  of  currency  restricted  to  an  amount  equal 
to  the  greenbacks  taken. 

Transition  is  completed  [Avhen  $200,000,000  United  States 
notes  are  assumed  by  banks  and]  when  the  Treasurer 
sets  aside  certain  gold  in  the  Treasury  to  redeem  and 
cancel  the  balance  of  the  outstanding  United  States 
notes  I viz,  $140,000,000]. 

After  thirty  days  from  the  completion  of  the  transition 
the  required  “cash  reserve”  of  banks  to  be  kept,  as  near 
as  may  be,  one-third  each,  in  gold  coin,  silver  coin,  and 
greenbacks. 


COMPTROLLER  OF  THE  CURREXCY  THE  EQLTVALEXT  OF  THE  PRESl- 
DEXT,  AXU  THE  BOARD  OF  ADVISERS  TO  SEVEX  DIRECTORS  OF 
THE  GEXERAL  BAXKIXG  BUSIXESS  OF  THE  COUXTRY,  AS  OXE  BANK. 

BOARD  OF  SEVEN  ADVISERS. 

To  Comptroller  of  the  Currency. 

Members  are  the  president  of  the  chief  reserve  bank  in 
New  Orleans,  president  of  chief  reserve  bank  in  San 
Francisco,  and  the  presidents  of  the  chief  reserve  banks 
in  the  other  five  chief  reserve  cities. 

Are  to  meet  annually  or  upon  the  call  of  the  Comptroller 
or  npon  its  own  motion. 

To  keep  a record  of  its  doings. 

In  case  of  doubt  as  to  what  iiersons  are  to  act  on  the 
board  the  Secretaiy  of  the  Treasury  is  to  decide. 

Parties  aggrieved  at  any  action  of  the  Comptroller  may 
appeal  to  the  board  of  advisers. 

Unanimous  decision  flnal. 

In  case  a minority  dissents  the  decision  of  the  Secretary 
of  the  Treasury  linal. 

]\Iay  annul  by  a majority  vote  any  action  of  the  Comp- 
troller propo.sing  to  clmnge  any  by-law  of  a clearing 
house. 


IXCORPORATED  CLEARIXG  HOUSES. 


FIVE  OR  MORE  ASSOCIATIONS  MAY  FORM  A CLEARING 

HOUSE. 


12 

15  to  22 

12 

23,  24 

13 

1 ro  4 

13 

5 to  9 

13 

10  to  1 7 

The  act  of  “approving  the  by-laws”  by  the  Comptroller 
constitutes  the  banks  associated  to  adopt  them  a “ body 
corporate.” 

Any  banking  association  may  be  admitted  a member. 

May  exclude  any  association  with  approval  of  Comptroller. 

Any  association  may  withdraw  with  approval  of  Comp- 
troller. 

Profits  and  loss  to  be  shared  by  the  associations  making 
u])  the  cleariug  house,  in  the  proportion  that  the  capital 
of  each  bank  is  to  the  total  capital  of  all  members. 
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HILL-FOWLER  BILL,  H.  R.  10289. 


ISSUE  AND  KEDEMPTIOX  DEPARTMEXT. 

2 23  to  25  To  Issue  and  Kederaptioii  Department  ‘‘is  committed  ALL 

3 1 to  12  FLXCnoZJsb  of  the  Treasury  Dejiartment”  (excepting 

receiving  moneys  due  the  Treasury  Department  from 
debtors,  and  making  to  creditors  the  disbursements 
])i’ovided  for  by  law). 

^sHALL  HOLD  all  “Guarantee’’  and  “Itedemption” 
funds  for  circulating  notes. 

Through  it  shall  be  conducted  the  operation  of  redeeming 
the  “circulating  notes”  of  all  associations. 

Shall  be  transferred  to  it  all  gold  coin  and  bullion,  silver 
bullion,  silver  coin  and  United  States  notes  held  against 
“certificates,”  and  the  “FUKDS”  for  the  redemption 
of  “CIEOtJLATING  IlsOTES”  and  the  funds  for  the 
retirement  of  circulating  notes. 


WALKER  BILL,  H.  R.  10333. 


^lay  buy,  borrow,  .sell,  or  loan  to  other  clearing  hou.ses  or 
banks. 

Usury  laws  not  to  apply  to  transactions  of  clearing  houses. 

May  e.stablish  a department  to  “CUERENTLY  RE- 
DEEM” the  greenbacks  and  currency  of  banks. 

Five  or  more  clearing  houses  may  form  a national  clearing 
house. 

All  provisions  relating  to  banks  in  their  relation  to  clear- 
ing houses  shall  apply  to  clearing  houses  in  their  rela- 
tion to  the  national  clearing  house. 

National  clearing  house  may  deal  in  any  bonds  approved 
of  by  the  Comptroller. 

May  provide  for  the  “current  redemption  ” of  “ circulating 
notes.” 

3Iay  take  out  emergency  greenbacks  in  denominations  of 
not  less  than  $1,000,  .secured  by  United  States  bonds. 
Section  11. 

May  be  designated  as  fiscal  agents  of  the  Government  and 
as  depositories  of  public  mouej’S. 

May  keep  their  bonds  and  moneys  with  the  United  States 
Treasurer  or  any  a.ssistant  treasurer  with  the  approval 
of  the  Secretary  of  the  Treasury. 

Shall  be  subject  to  like  examination  by  national-bank 
examiners  as  banks,  and  to  make  such  reports  as  the 
Comptroller  may  request. 

The  meeting  together  of  the  employees  of  banking  asso- 
ciations to  make  “clearings”  shall  constitute  the  banks 
employing  such  per.sons  a “ clearing  house,”  and  make 
the  banks  thej'  i-epresent  liable  to  a tax  of  one-tenth  of 
1 per  cent  on  all  clearings  unless  they  submit  their  by- 
laws for  the  approval  of  the  Comptroller  and  become  a 
“body  corporate.” 

Emergency  legal-tender  greenbacks  taken  by  clearing 
houses  or  banks  may  be  surrendered  and  the  bonds 
recovered,  or  any  other  greenback  may  be  deposited  to 
the  amount  of  the  greenbacks  taken  out,  plus  the  accumu- 
lated interest,  and  the  bonds  recovered. 


So  much  of  the  duties  named  as  are  uecessarv  are  devolved 
on  Secretary  of  the  Treasury,  tlie  Treasurer  of  the  United 
States  or  on  the  Comptroller  of  the  Currency. 
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HILL-FOWLER  BILL,  H.  R.  10289. 


Page.  Line. 

3 13  & 14  Such  an  amount  of  “subsidiary  and  minor  coins”  as  the 

Secretary  of  the  Treasury  considers  necessary  for  “the 
issue  and  exchange  of  such  coins.” 

3 17  to  19  Accounts  of  Issue  and  Eedeinption  Department  “SHALL 

be  kept  entirely  apart  and  distinct  from  the  other  divi- 
sions of  the  Treasury  Department.” 

3 23  to  25  Keserve  fund  SHALL  be  established  in  Issue  and  Ke- 

4 1 to  0 demption  Department  of  25  per  cent  of 

8346  mil.  U.  S.  Notes. 

104  mil. 

Gold. 

450,000,000  ^ 8112,500,000 

and  5 per  cent  of 

8500,000,000  silver  25,000,000 

Total  8137,500,000 

4 7 to  10  8137,.")00,00O  gold  shall  be  held  as  a “common  fund”  and 

used  exclusively  to  “redeem  United  States  notes.  Treas- 
ury notes,  silver  dollars  and  subsidiary  and  minor  coins.” 
(See  page  3,  lines  13  and  14.) 

4 11  to  25  Gets  its  funds  at  the  option  of  the  Secretary  of  the  Treas- 

5 1 to  13  ury. 

5 Sec.  6.  TEN  mandatory  directions  for  doing  its  business. 

6 24  &25  SHALL  “cancel”  such  amounts  of  notes  “redeemed  in 

7 Ito  4 gold”  “as  SHALL  NOT  EXCEED  the  NATIONAL 

KESEKYE  NOTES  ISSUED  SUBSEQUENT  TO 
THE  TAKING  EFFECT  OF  THIS  ACT.” 


THREE  COMPTROLLERS  OF  THE  CURRENCY,  AT  A COST  OF  $23,000. 
Duties  i^rescribed. 

First  Comptroller  a sort  of  “Assistant  Treasurer.” 

All  action  dependent  on  the  Secretary  of  Treasuiy. 

Page  7,  line  7. 

1 G to  11  Comptrollers  do  duty  of  present  Comptroller. 

Manage  Issue  and  Redemption  Department. 

1 12  Present  office  of  Comptroller  abolished. 

2 1 A 2 Comptrollers  appointed  by  President  and  Senate. 

2 3 A 4 Comptrollers  removed  by  President  and  Senate. 

2 4 to  9 Appointed  for  4,  8,  12  years;  then  for  12-year  terms. 

2 10  & 11  In  a Comptroller’s  last  four  years  he  is  to  be  First  Comi)- 

tr  oiler. 

2 12  to  18  First  Comptroller,  practically  Assistant  Treasurer,  has  cus- 
tody of  all  funds.  To  give  8250,000  bond. 

12  6 to  14  To  prepare  three  kinds  of  “ circulating  notes,”  etc. 

14  6 to  13  After  four  years  IMAY  reduce  deposit  of  Hnited  States 

bonds. 

After  eight  years  no  bonds  shall  be  required. 

15  9 to  14  When  no  more  United  States  notes  are  available  as  a basis 

for  “ CIRCULATING  NOTES  ” THE  deposit  of  such 
notes  SHALL  no  longer  be  required  (see  page  16,  lines 
10  to  14),  but  the  deposit  of  “ gold  coin  ” for  them  may 
be  required. 

15  15  to  18  May  issue  reserve  notes  upon  the  deposit  of  gold  coin. 

16  10  to  14 


I 'I 
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WALKER  BILL,  H.  R.  1033.3. 


Page,  Line. 


3 22  to  25 

4 1 to  4 

4 5 to  11 


5 3 to  5 

8 5 to  11 


8 12  to  17 

10  4 to  6 

11  12  to  17 

12  Ito  3 

12  9 to  14 

12  15  to  22 

13  1 to  4 


PRESENT  COMPTROLLER  OF  THE  CURRENCY  AT  PRESENT  COST  OF 

,<5,000. 

SHALL  issue  “CURRENCY”  only  to  the  amount  of 
greenbacks  taken  during  transition. 

Thereafter  he  SHALL  issue  “ CURRENCY  ” to  each  bank 
not  less  in  amount  than  its  “ greenbacks  ” and  not  less 
than  25  per  cent  in  excess  of  its  average  circulation  of 
“ currency  ” during  the  two  years  next  j) receding,  and 
MAY  issue  to  the  full  amount  of  actual  capital. 

May  print  currency  or  greenbacks  in  anticipation  of  use. 

May  extend  corporate  limit  of  associations. 

May  allow  banks  to  reduce  their  greenbacks  to  required 
amount,  with  approval  of  Secretary  of  the  Treasury. 

Shall  destroy  currency  surrendered  to  him. 

May  allow  associations  to  keep  their  bonds  and  coin  in  any 
suitable  place. 

Board  of  advisers  to. 

May  call  a meeting  of  board  of  advisers  at  any  time  or 
place. 

An  appeal  may  be  taken  from  all  decisions  of  the  Comi)- 
troller  to  the  board  of  advisers. 

By-laws  of  clearing  houses  must  be  approved  by  comp- 
troller. 

Clearing  houses  can  not  expel  an  association  without  the 
approval  of  the  Comptroller. 


HILL-FOWLER  BILL,  H.  K.  10289. 


Page. 

Line. 

15 

19 

to  25 

16 

1 

to  5 

16 

6 

to  8 

16 

24 

&25 

17 

5 

to  12 

17 

12 

to  17 

17 

18 

to  25 

18 

19 

to  25 

19 

1 

to  21 

20 

13 

to  23 

20 

24 

&25 

21 

20 

to  23 

22 

12 

to  23 

23 

22 

to  25 

24 

1 

to  6 

24 

14 

to  25 

25 

1 

to  3 

26 

12 

to  15 

28 

4 

to  11 

28 

20 

to  25 

29 

15 

to  24 

31 

8 

to  11 

When  no  more  ‘‘  reserve  notes”  are  available,  the  taking? 
out  of  “ reserve  notes  ” shall  be  no  longer  reciuired. 

When  “reserve  notes”  are  “no  longer  available,”  bank- 
ing associations  can  issue  “ currency  notes  ” under  the 
restriction  of  page  11.  lines  10  to  24,  and  page  14,  lines 
18  to  21. 

Gives  unlimited  power  to  withdraw  from  circulation 
“reserve  notes”  down  first  to  40  per  cent  to  capital  and 
finally  using  all  tlie  gold  reserve,  etc.'(forcing  the  hands 
of  the  Secretary  of  the  Treasury). 

Thereafter  the  Comptroller  shall  equitably  “ withdraw  ” 
“reserve  notes.” 

Keserve  notes  withdrawn  and  canceled  by  the  use  of  sur- 
plus revenue  shall  not  be  reissued  (when  “ reserve  notes  ” 
are  withdrawn  by  the  use  of  surplus  revenue,  no  increase 
of  such  notes  can  thereafter  be  made). 

May  reduce  “ currency  notes  ” of  banks  by  depositing,  etc., 
with  the  Assistant  Treasurer.  (Where  is  the  “Assistant 
Treasurer”  provided  for?) 

May  reimburse  banks  for  surplus  of  “bank  notes,” 
“REDEMPTION  FENDS,”  or  “ currency  - note ” 
“ GUARANTEE  FUND  ” above  amount  required  to  be 
held  against  “circulation.” 

To  divide  the  Uiuted  States  into  redemption  districts  for 
redemption  of  “ currency  notes.” 

In  case  of  failure  to  redeem  in  “ gold  coin,”  they  to  imme- 
diately put  association  into  insolvency. 

Shall  assess  each  bank  not  exceeding  1 per  cent  on  their 
“ currency  notes  ” in  circulation  to  guarantee  all  “ cur- 
rency notes.” 

(See  page  4,  lines  7 to  10.)  May  invest  “gold  guarantee 
fund”  in  “ United  States  obligations”  at  “ not  exceed- 
ing 0 per  cent  premium  ” ( ?)  for  benefit  of  the  “ fuud.” 

MAY  provide  for  redemption  of  “reserve”  and  “bank” 
notes  at  subtreasuries. 

When  tlie  circulating  notes  of  any  bank  shall  be  presented 
for  redemption  in  sums  of  $1,000,  made  up  of  reserve 
notes,  bank  notes,  and  currency  notes,  or  any  one  of 
them,  at  the  Treasury  or  subtreasury,  the  same  shall  be 
redeemed  in  gold  coin. 

■ Banks  to  report  to  the  Comptroller. 

One-fourth  of  I per  cent  per  annum  tax  on  franchise,  less 
one-half  per  cent  premium  paid  on  reserve  notes  taken 
out,  to  support  Department  of  Comptroller  of  the  Cur- 
rency. 

May  permit  banks  to  establish  “branches.” 

May  get  reports  provided  in  Walker  bill.  (Very  clumsy 
phraseology.) 

May  permit  national  banks  to  organize  under  the  act. 

May  permit  State  banks  to  organize  under  the  act. 

May  prepare  “ circulating  notes”  in  anticipation  of  delivery 
to  banks. 
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WALKER  BILL,  H.  R.  10333. 

Page.  Line. 

14  5 to  10  Changes  of  by-laws  of  clearing  houses  to  be  valid  must 

have  the  approval  of  the  Comptroller. 

May  annul  any  clearing  house  by  law  ivith  the  concurrence 
of  a majority  of  the  board  of  advisers. 

16  21  to  24  May  issue  to  clearing  houses,  or  banks,  emergency  green- 

banks  secured  by  bonds  in  denominations  not  less  than 
$1,000  to  the  amount  of  90  per  cent  of  such  bonds, 
interest  to  be  paid  on  such  greenbacks  by  the  associa- 
tion taking  them,  at  the  rate  of  6 jjer  cent  per  annum. 

20  6 to  24  To  decide  when  banks  are  to  be  taxed  on  their  deposits 

for  failure  to  maintain  parity,  and  on  the  beginning  and 

21  1 ending  of  the  period  of  taxation. 

25  7 to  23  May  take  possession  of  the  assets  of  unsound  banks  and — 

First.  Create  a fund  to  secure  the  payment  of  “ currency 
notes.” 

25  24  Second.  Create  a fund  to  secure  the  payment  of  “ Gov- 

26  1 to  14  ernment  deposits.” 

27  1 to  21  To  have  monthly  re]iorts  of  the  daily  condition  of  banks, 

and  such  other  reports  as  he  may  request. 


10 


HILL-FOWLER  BILL,  H.  R.  10289. 


Line. 


A strictly  “ bank  note,”  called  “ ifATIONAL-EESEEYE 
KOTE,”  is  substituted  for  United  States  notes  and 
declared  legal  tender.’’ 
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WALKER  BILL,  H.  R.  10333 

Page.  Line. 

$200,000,000  UMTEI)  STATES  NOTES  PRESERVED  AS  GREENBACKS 

2 4 to  10  Deposit  “ lawful  money  ’’  for. 

2 21  to  25  Deposit  Ujiited  States  notes,  Treasury  notes,  coin  or  coin 

3 1 to  7 certificates  eijual  to  12.1  per  cent  of  actual  capital  for  new 

issue  of  “EXITED"  STATES  - LEGAL  TEXDEE 
NOTES.” 

3 12  to  15  They  are  made  the  “promise  to  pay”  of  the  bank,  by 

the  signatures  of  its  ofhcers. 

3 20  to  21  Name  of  United  States  legal-tender  note,  plus  currency 

note,  is  “ greenback.” 

5 14  to  18  Five  per  cent  current  redemption  fund  furnished  by  United 

States  Treasurer  as  a common  fund  for  “ greenbacks  ” 
and  “ currency.” 

7 7 to  11  Holdings  to  be  reduced  to  12.}  per  cent  to  capital  to  all 

associations  from  moneys  paid  for  greenbacks  after 
transition  is  effected. 

7 12  to  15  Amount  of  greenbacks  held  by  a bank  may  be  increased 

by  the  Treasurer  to  amount  required. 

7 16  to  21  To  be  reduced  below  12.}  per  cent  to  capital  as  banking 

capital  increases  so  as  to  keep  total  amount  uniform 
[viz.,  $200,000,000]. 

8 1 to  4 May  be  reduced  by  banks  to  the  amount  required  with  the 

and  approval  of  the  Comptroller  and  the  Secretary  of  the 
8 to  6 Treasury. 

8 5 to  11  Upon  the  exi)iration  of  corporate  existence  by  insolvenc3', 

or  by  consent  of  Comptroller  approved  by  Secretary  of 
the  Treasury,  the  Treasurer  shall  tinallj"  redeem  green- 
backs. 

8 18  to  25  Each  bank  to  keep  good  its  proportion  of  the  5 per  cent 

redemption  fund  furnished  by  the  Treasurer. 

9 1 to  2 Current  redemi)tion  fund  can  not  be  counted  in  the  reserve 

of  any  bank. 

9 3 to  8 Sums  of  greenbacks  and  currency  aggregating  $500  or  1 

I)er  cent  to  capital,  of  any  association,  to  be  redeemed. 
9 9 to  11  Shall  redeem  in  “ LAWFUL  MONEY,”  its  “ greenbacks,” 

and  “currency”  at  its  own  banking  house  and 
At  an  agency  approved  by  the  Comptroller,  in  some  reserve 
city. 

10  7 to  13  Banks  to  maintain  parity,  or  be  in  default. 

10  14  to  17  Can  not  plead  in  defense,  when  in  default,  that  its  own 

“ greenbacks  ” are  “ United  States  notes.” 

11  1 to  11  Not  to  be  issued  in  denominations  of  less  than  $3. 

15  1 to  2 Emergency  greenbacks  secured  by  bonds  in  denominations 

16  21  to  24  of  not  less  than  $1,000  may  be  taken  out  by  banks  or 

17  1 to  21  clearing  house. 

18  1 to  7 

26  15  to  17  Five  per  cent  reserved  for  redemption  fund  to  be  free 

moneys  in  the  Treasury  in  case  of  insolvency. 

26  22  to  25  In  case  of  insolvency  to  be  immediately  redeemed  by  the 

Treasurer  and  canceled. 
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Pa,^o.  Line. 

8 10  to  li5 


9 20  to  24 
10  1 to  7 

12  15  to  20 


13  18  to  23 


15  15  to  18 

16  10  to  14 

15  19  to  25 

16  1 to  5 

16  0 to  8 

16  8 & 9 

16  24  & 25 

16  25  to  23 


17  1 to  4 


21  14  to  20 


19  2 to  4 


20 

21 

22 

21 

■70 

23 


1 to  5 
21  to  23 
12  to  23 
25  cS:  25 
12  to  23 
6 to  8 


24  21  to  24 

28  12  to  19 

29  4 to  11 


.\’AT1()\AL  RESERVE  XOTES.” 

Exchange  of  Tniteil  States  notes  (only)  for  “reserve 
notes.'’ 

Eedeeniable  in  “gold  coin”  OXLY. 

May  exchange  United  States  notes  for  “reserve  notes” 
eijiial  to  its  paid  up  capital. 

To  imitate  the  present  United  States  legal-tender  note 
and  contain  “ promise  of  association”  to  redeem  at 
otiic.e  in  gold  coin. 

This  baidc  note  a “full  legal-tender”  excepting  for  duties 
on  imports  and  interest  on  the  public  debt. 

i\Iay  be  “used  in  reserves  of  any  association.” 

Deposits  of  gold  coin  instead  of  United  States  notes  for 
them,  but  not  in  excess  of  reserve  notes  destroyed. 

Comptrollers  may  dispense  with  their  use. 

Withdraw  holdings  above  40  per  cent  to  be  first  made. 

Thereafter  such  withdrawal  SHALL  be  equitably  made. 

Destroy  all  reserve  notes  “withdrawn.” 

Once  “surplus  revenues”  are  used  to  cancel  reserve  notes, 
no  more  “reserve  notes”  can  thereafter  be  issued. 

Surplus  funds  as  “surplus  revenue”  (after  United  States 
notes  and  Treasury  notes  are  destro^^ed)  u.sed  to  cancel 
“reserve  notes.” 

Keserve  notes  of  any  association  decreased  shall  not  lessen 
the  “circulating  notes”  any  banking  association  would 
otherwise  be  entitled  to.  (See  page  15,  lines  18  to  25.) 

Shall  keep  in  Issue  and  Redemption  Department  a “re- 
demption fund”  in  “gold  coin  equal  to  5 percent  of  its 
‘reserve  notes’”  (and  bank  notes). 

In  case  of  insolvency  to  be  redeemed  from  the  general 
“reserve”  in  Issue  and  Redein])tion  Department. 

Upon  redemi)tion,  in  ease  of  insolvency,  shall  be  destroyed. 

[shall  be  redeemable  at  “subtreasnries”. 

Shall  be  currently  redeemed  in  gold  coin  in  amounts  of 
$1,600,  including  all  circulating  notes. 

(Old  law)  5 per  cent  gold  redemption  fund  can  be  counted 
in  reserve. 

Banks  paid  per  cent  per  annum  premium  for  taking  out 
reserve  notes. 

The  taking  of  “reserv^e  notes”  made  compulsory. 

Banks  shall  be  dissolved  upon  failure  “to  comply  with  any 
provision  of  this  act.” 


XATIOXAL  “BAXK  XOTES.” 

9 1 to  3 Depositing  United  States  bonds  for  “ bank  notes.” 

9 9 to  11  Can  secure  “bank  notes”  plus  “currency  notes”  to  an 

and  18  amount  equal  to  its  “ paid  up  capital.” 

10  8&  9 May  take  “bank  notes”  equal  to  par  of  United  States 
10  14  to  27  bonds  deposited,  and  to  amount  of  capital,  page  9,  line 

24,  and  page  11,  line  17,  but  reduced  by  currency  notes 
taken. 


14 


HlLL-FOWLER  HILL,  H.  R.  10289. 


Page. 

Lino. 

11 

5 to  9 

12 

23  to  25 

13 

1 to  3 

13 

24  & 25 

14 

1 A 2 

14 

3 to  5 

L7 

Ito  4 

17 

5 to  13 

21 

14 

to 

20 

19 

4 

to 

9 

20 

1 

to 

5 

21 

21 

to 

23 

22 

13 

to 

23 

21 

24 

& 

25 

22 

13 

to 

23 

23 

6 to 

8 

If  bonds  depreciate  below  par,  more  bonds  must  be 
deposited. 

To  imitate  iiresent  “NATIONAL  BANK  NOTES.” 

Contain  promise  of  as.sociation  to  redeem  at  its  office  in 
gold  coin  or  “reserve  notes.” 

I Legal  tender  “between  banks.” 

Can  not  “count  ITS  OWN”  bank  notes  or  currency  notes 
in  its  cash  or  “cask  assets.” 

Canceling  reserve  notes  of  any  bank  by  use  of  “ surplus 
revenue”  not  to  lessen  “circulating  notes”  of  such  bank. 
(See  page  14,  lines  18  to  21.) 

Banks  may  reduce  bank  notes  by  depositing  with  the 
“ASSISTANT  TREASlJKEIi”  in  charge  of  the  Issue 
and  Bedemption  Department  a sum  in  gold  coin  equal 
to  the  amount  of  the  reduction  desired,  or  by  redeem- 
ing its  notes  in  gold  and  sending  them  to  the  Coinii- 
trollers  of  the  Currency. 

Shall  keep  in  Issue  and  Kedeuiption  Department  a “re- 
demption fund”  in  gold  coin  eiiual  to  5 per  cent  of  its 
“bank  notes.” 

Bonds  deposited  to  be  sold  to  redeem  bank  notes  in  case 
of  insolvency. 

Destroyed  when  redeemed,  in  case  of  insolvency. 

Redeemable  at  Treasury  or  “subtreasuries”  only. 

SHALL  be  “currently  redeemed”  in  gold  coin  in  sums  of 
81,000,  made  up  of  all  kinds  of  circulating  notes. 

(Old  law)  Its  5 per  cent  gold  redemption  fund  can  be 
“COUNTED  IN  ITS  RESERVE.” 


“ CURRENCY  NOTES.” 

NOT  SECURED  BY  THE  GUARANTY  OF  THE  GOVERN- 
MENT. 

9 4 to  8 Bank  assets  liable  for  “currency  notes.” 

9 9 to  11  Can  take  out  “currency  notes”  i)las  “bank  notes”  to  an 

and  18  amount  e(iual  to  its  ])aid-up  capital. 

11  10  to 24  Restrictions  not  to  exceed  “reserve  notes”  taken;  not  to 

exceed  bank  notes  taken;  not  to  exceed  40  per  cent  to 
paid-up  capital,  but  can  take  20  per  cent  more,  with  40 
per  cent  of  baidc  notes,  equals  100  per  cent  by  paying  0 
per  cent  per  annum  tax  on  last  20  per  cent. 

12  11  In  denominations  of  $10,  and  multiples  thereof  for  all  cir- 

culating notes. 

L3  4 to  9 Shall  contain  promise  of  association  to  redeem  at  its 

office  in  gold  coin  or  “reserve  notes.” 

1.3  10  to  15  To  state  on  its  face  issued  under  this  act. 

L7  18  to  23  To  state  on  its  face  its  clearing-house  district. 

L7  23  to  25  To  state  on  its  face  the  number  of  its  clearing-house  dis- 
trict. (How  many  clearing-house  districts.) 

LI  ^1  & tender  “between  banks.” 

L4  3 to  5 Can  not  count  its  own  “currency  notes” in  its  cash  assets. 
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Page.  Line. 


“CURRENCY.” 

SECURED  BY  THE  GUARANTY  OF  THE  GOVERNMENT. 

4 5 to  11  SHALL  be  issued  to  banks  equal  in  amount  to  25  per  cent 

more  than  the  currency  the  bank  averaged  to  have  in 
circulation  during  the  two  years  next  preceding  (to  be 
determined  by  amount  of  currency  a tax  Avas  paid  on), 
and  the  Comptroller  may  issue  currency  to  a bank  to  the 
full  amount  of  actual  capital. 

4 12  to  15  Current  redemption  fund  equal  to  5 per  cent  of  currency 

in  actual  circulation. 

4 16  to  18  A common  redemption  fund  for  currency  and  greenbacks. 

4 19,  20  Lawful  name  “currency.” 

5 1,  2 To  have  printed  on  it  that  it  is  to  be  finally  redeemed  by 

the  Treasurer  of  the  LTiiited  States. 

5 3 to  5 Supply  may  be  printed  in  advance  of  use. 

8 12  to  17  May  be  reduced  only  by  being  surrendered  to  Comptroller. 

8 18  to  25  Each  bank  to  keep  good  its  5 per  cent  current  redemption 

fnnd  on  its  currency  and  the  5 per  cent  redemption  fund 
on  greenbacks  furnished  by  the  Treasurer. 

9 1,2  Current  redemption  fnnd  can  not  be  counted  in  the  reserve 

of  anv  bank. 


1 asre.  Lino. 


] 3 33  to  35 
13  1 to  3 

] 3 34  & 35 
]4  1 cK:  3 

] 4 3 to  5 

17  1 to  4 


] 7 5 to  13 


1 1 14  to  30 


9 4 to  9 

! 0 1 to  5 

: 1 31  to  33i 
13  13  to  33 1 
M 24:&2o\ 
! '3  13  to  331 
13  G to  8 
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If  bonds  depreciate  below  par,  more  bonds  must  be 
deposited. 

To  imitate  iiresent  “ NATIONAL  LANK  NOTES.” 

Contain  promise  of  association  to  redeem  at  its  office  in 
gold  coin  or  “reserv^e  notes.” 

I Legal  tender  “between  banks.” 

Can  not  “count  ITS  OWN”  bank  notes  or  currency  notes 
in  its  cash  or  “cask  assets.” 

Ganceling  reserve  notes  of  any  bank  by  use  of  “ surplus 
revenue”  not  to  lessen  “circulating  notes”  of  such  bank. 
(See  page  14,  lines  18  to  31.) 

Banks  may  reduce  bank  notes  by  depositing  with  the 
“ASSISTANT  TREASITKEll”  in  charge  of  the  Issue 
and  Bedemption  Department  a sum  in  gold  coin  equal 
to  the  amount  of  the  reduction  desired,  or  by  redeem- 
ing its  notes  in  gold  and  sending  them  to  the  Comp- 
trollers of  the  Currency. 

Shall  keep  in  Issue  and  Bedemption  Department  a “re- 
demption fund”  in  gold  coin  e([ual  to  5 per  cent  of  its 
“bank  notes.” 

Bonds  deposited  to  be  sold  to  redeem  bank  notes  in  case 
of  insolvency. 

Destroyed  when  redeemed,  in  case  of  insolvency. 

Iledeemable  at  Treasury  or  “ sub  treasuries  ” only. 

SHALL  be  “currently  redeemed”  in  gold  coin  in  sums  of 
81,000,  made  up  of  all  kinds  of  circulating  notes. 

(Old  law)  Its  5 per  cent  gold  redemption  fund  can  be 
“COUNTED  IN  ITS  BESEIU'E.” 


4 to  8 
9 to  11 
and  18 
10  to  34 


: 3 4 to  9 

3 10  to  15 
: 7 18  to  33 
: 7 33  to  35 

3 34  &35 
: 4 1 A 3 

: 4 3 to  5 


“CURRENCY  NOTES.” 

NOT  SECURED  BY  THE  GUARANTY  OF  THE  GOVERN- 
MENT. 

Bank  assets  liable  for  “currency  notes.” 

Can  take  out  “currency  notes”  plus  “bank  notes”  to  an 
amount  e(iual  to  its  ])aid-up  capital. 

Restrictions  not  to  exceed  “reserve  notes”  taken;  not  to 
exceed  bank  notes  taken;  not  to  exceed  40  per  cent  to 
paid-up  capital,  but  can  take  30  per  cent  more,  with  40 
per  cent  of  baidc  notes,  equals  100  per  cent  by  paying  G 
per  cent  per  annum  tax  on  last  30  per  cent. 

In  denominations  of  $10,  and  multiples  thereof  for  all  cir- 
culating notes. 

Shall  contain  promise  of  association  to  redeem  at  its 
office  in  gold  coin  or  “reserve  notes.” 

To  state  on  its  face  issued  under  this  act. 

To  state  on  its  face  its  clearing-house  district. 

To  state  on  its  face  the  number  of  its  clearing-house  dis- 
trict. (How  many  <dearing-honse  districts.) 

|Legal  tender  “between  banks.” 

Can  not  count  its  own  “currency  notes”  in  its  cash  assets. 


I 

I 

. 1^' 


“tlRREXCY.” 

0 

SECURED  BY  THE  GUARANTY  OF  THE  GOVERNMENT. 

5 to  11  SHALL  be  issued  to  banks  equal  in  amount  to  35  per  cent 
more  than  the  currency  the  bank  averaged  to  have  in 
circulation  during  the  two  years  next  preceding  (to  be 
determined  by  amount  of  currency  a tax  was  paid  on), 
and  the  Comptroller  may  issue  currency  to  a bank  to  the 
full  amount  of  actual  capital. 

13  to  15  Current  redemption  fund  equal  to  5 per  cent  of  currency 
in  actual  circulation. 

IG  to  18  A common  redemption  fund  for  currency  and  greenbacks. 

19,  30  Lawful  name  “ currency.” 

1,  3 To  have  printed  on  it  that  it  is  to  be  finally  redeemed  by 

the  Treasurer  of  the  LTnited  States. 

3 to  5 Supply  may  be  printed  in  advance  of  use. 

13  to  17  May  be  reduced  only  by  being  surrendered  to  Comptroller. 

18  to  35  Each  bank  to  keep  good  its  5 per  cent  current  redemption 
fund  on  its  currency  and  the  5 per  cent  redemption  fund 
on  greenbacks  furnished  by  the  Treasurer. 

1,  3 Current  redemi)tion  fund  can  not  be  counted  in  the  reserve 

of  anv  bank. 
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Page. 

17 

17 


L7 

18 

LS 

19 

18 


18 

>3 


18 

19 


>0 

>o 

23 

23 


23 


24 

25 


Line. 

1 to  5 Withdrawal  for  cancellation  of  “reserve  notes”  of  any 
bank  not  to  lessen  “circulating  notes”  of  such  bank. 

5 to  12  May  reduce  holding  of  “currencj’  notes”  by  depositing 
with  the  “Assistant  Treasurer  in  charge  of  the  Issue 
and  Eedeinptiou  Department”  a sum  in  gold  coin  equal 
to  the  amount  of  the  reduction  desired,  or  by  redeeming 
its  notes  in  gold  and  sending  them  to  the  Com[)troller 
of  the  Currency.  (Where  is  the  provision  for  an  Assist- 
ant Treasurer  ?) 

18  to  25  Shall  be  “redeemed”  in  their  resi>ective  districts. 

1 to  4 Shall  be  “currently  redeemed”  by  some  association  in  a 
clearing-house  city  of  its  own  district. 

19  to  25  Failure  to  redeem  any  circulating  notes  in  gold  an  act  of 

1 to  25  insolvency,  and  bank  is  immediately  put  in  liquidation. 

5 to  10  Can  not  be  paid  out  “over  the  counter”  of  all  banks  out- 

side its  district,  unless  there  is  a redemption  agency  in 
all  redem])tion  districts. 

11  to  18  Shall  keep  an  amount  in  “gold  coin”  in  the  Issue  and 

17  to 21  Eedemptiou  Department  as  a “guarantee  fund”  equal 

to  5 per  cent  of  its  currency  notes  “not  returned  to  the 
(Comptroller.” 

19  to  25  “Guarantee  fund”  used  to  redeem  currency  notes  in  case 
of  insolvency. 

10  to  12  Surplus  over  amount  received  ou  sale  of  bonds  over  that 
necessary  to  pay  “bank  notes”  to  be  applied  to  the 
redemption  of  “cui’rency  notes”  in  case  of  insolvency. 

1 to  5 Destroyed  wlien  redeemed  in  case  of  insolvency. 

13  to  23  SHALL  be  currently  redeemed  in  gold  (as  “circulating 
notes”)  at  SUBTEEASUEIES  in  sums  of  $1,000  for  all 
notes.  (See  page  21,  lines  14  to  20.) 

6 to  8 Can  not  count  its  5 per  cent  gold  “guarautee”  fund  in  its 

9 to  17  reserve. 

Six  per  cent  tax  per  annum  on  “currency  notes”  exceed- 
ing 40  per  cent  to  capital  or  plus  bank  notes  exceeding 
80  per  cent  to  capital. 

18  to  21  Tax  on  all  the  last  20  per  cent  of  60  per  cent  capital  of 

currency  notes  to  capital  not  returned  to  the  Comptroller 
or  “gold  coin”  deposited  with  Comptroller  for  their 
retirement. 


22  to  25  im 
Ito  GJ^ 


ax  on  cnrrency  notes  collected  each  month. 


13  to  20  Deposit  of  gold  coin  required  equal  to  its 
notes”  in  circulation,  in  case  of  insolvency. 


“ currency 


“CIRCULATING  NOTES.” 

(USED  FOURTEEN  XniES.) 

3 5 Means  “reserve  notes,”  “bank  notes,”  and  “currency 

notes.” 

3 16  Means  “reserve  notes,”  “bank  notes,”  and  “currency 

notes.” 

16  The  words  “circulating  notes”  defined  as  including  “re- 
serve notes,”  “ bank  notes,”  and  “ currency  notes.” 
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Page.  Line. 

9 2 to  8 Sums  of  greenbacks  and  currency  aggregating  §500,  or 

aggregating  1 per  cent  to  capital,  of  any  association  to 
be  redeemed. 

9 9 to  11  Shall  redeem  in  “LAWFUL  MONEY”  its  “ greenbacks” 

and  currency  at  its  own  banking  house,  and  also  at  an 
- agency  appointed  by  the  Comptroller  in  some  “reserve 

city.” 

10  14  to  17  Banks  to  maintain  jiarity  or  be  subject  to  penalty  tax. 

11  1 to  11  Not  to  be  issued  in  denominations  less  than  $3. 

21  3 to  17  laxed  not  more  than  one-fifth  of  1 per  cent  per  annum 

when  there  is  $8,000,000  in  the  Treasury,  accumulated 
. for  this  tax  and  in  no  case  over  1 percent  per  annum,  at 

the  discretion  of  the  Secretary  of  the  Treasury. 

26  18  to  21  The  5 ])er  cent  redemption  fund  to  currency  to  be  returned 

to  associations  in  case  of  insolvency. 

V 26  22  to  25  In  case  of  insolvency,  currency  to  be  immediately  redeemed 

and  canceled  by  United  States  Treasurer. 


“CIRCULATING  NOTE.” 

(USED  FOUR  TIMES.) 

3 4 Means  “ greenback.” 

3 10  Means  “ greenback.” 

9 6 Means  “ greenbacks”  and  “currency.” 

14  23  Means  “ greenbacks  ” and  “ currency.” 
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Line. 


2 Means  “ bank  notes  ” received  upon  dei)Osit  ot  United 

States  bonds. 

19  Means  “bank  notes”  in  circulation  when  the  act  shall  be 

passed. 

10  Means  “ reserve  notes,”  “ bank  notes,”  and  “ curreucy 
notes.” 

20  Means  “reserve  notes,”  “bank  notes,”  and  “currency 

notes.” 

(When  bonds  are  withdrawn  “ bank  notes  ” are  necessarily 
retired  by  the  amount  of  bonds  withdrawn,  as  “ bank 
notes”  are  described  as  bond-secured  notes.  (See  page 
9,  lines  1 to  3.)  To  keep  up  the  amount  of  “circulating 
notes”  the  vacuum  caused  by  the  withdrawal  of  “bank 
notes”  must  be  supplied,  if  at  all,  by  taking  out  one- 
half  “ reserve  notes  ” and  one-half  “ currency  notes,”  as 
provided  in  page  11,  lines  10  to  21,  subject  to  the  pro- 
vision on  page  17,  lines  1 to  1.) 

3 Means  “bank  notes”  and  “ currency  notes”  which  must 

su])ply  the  place  of  the  withdrawn  “ reserve  notes,”  one- 
half  of  each,  as  provided  on  page  11,  lines  10  to  24,  sub- 
ject to  page  14,  lines  18  to  21. 

12  Means  “ reserve  notes,”  “ bank  notes,”  and  “ currency 
notes”  (and  that  the  depositing  of  United  States  notes 
and  the  securing  “reserve  notes,”  as  provided  on  page 
11,  lines  10  to  24,  is  a “ basis”  or  condition  precedent  to 
securing  either  “ bank  notes  ” or  “ currency  notes,”  and 
continues  for  all  time,  excepting  as  modified  on  page  16, 
lines  15  to  25,  and  page  17,  lines  1 to  4). 

3 Means  “reserve  notes,”  “bank  notes,”  and  “currency 
notes.” 

17  Means  “reserve  notes,”  “bank  notes,”  and  “currency 
notes.” 

24  Means  “reserve  notes,”  “bank  notes,”  and  “currency 
notes.” 

17  Means  the  present  bank  notes  secured  by  bonds. 

12  Means  “reserve  notes,”  “bank  notes,”  and  “currency 
notes.” 

9 Means  “reserve  notes,”  “bank  notes,”  and  “currency 
notes.” 


Page.  Line. 


SPECIAL  FUNDS  TO  BE  HELD  IN  TREASURY. 

A RESERVE  FUND. 

A REDEMPTION  FUND. 

A GUARANTEE  FUND. 

2 23  to  25  Issue  and  Kedemption  Department  “shall  redeem  the  cir- 

3 1 to  12  circulating  notes  of  banking  associations,”  shall  hold  all 

“ redemption  funds”  and  all  “ guarantee  funds”  of  banks. 

3 23  to  15  To  the  Issue  and  Redemption  Department  shall  be  com- 

4 1 to  6 mitted  $137,500,000  gold  to  redeem  United  States  notes 

and  Treasury  notes.  (Amount  to  be  “ kept”  in  this  fund 
decided  by  the  Secretary  of  the  Treasury.  Page  4,  lines 
11  to  18.) 


SPECIAL  FUNDS  TO  BE  HELD  IN  TREASURY. 


ONLY  A CURRENT  REDEMPTION  FUND. 


16  to  18  Equal  to  5 per  cent  of  currency,  it  averages  to  keep  in  cir- 
culation held  as  a common  “ current  redemption  fund  ” 
for  the  current  redemption  of  “greenbacks”  and  “cur- 
rency.” 

14  to  18  Equal  to  5 per  cent  of  greenbacks,  held  as  a common  “cur- 
rent redemption  fund”  for  the  current  redemption  of 
“ greenbacks  ” and  “ currency.” 
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L7  12  to  17  Issue  and  liedemption  Department  may  return  to  banks 

any  excess  in  the  Guarantee  Fund  or  Eedemption  Funds. 

31  6 to  13  Issue  and  Redemption  Department  to  add  to  Guarantee 

Fund  and  to  Redemption  Funds  all  receipts  from  invest- 
ments of  such  funds  and  all  taxes  on  circulation.  (See 
page  17,  lines  12  to  17.) 

il  14  to  20  Gives  Issue  and  Redemption  Division  a basis  for  estimating 

the  redemption  fund  of  each  hank,  viz,  equal  to  5 percent 
of  “ bank  notes  ” and  5 per  cent  of  “ reserve  notes.’’ 


CAXCELIXG  UXITEI)  STATES  XOTES  AXD  TREASURY  XOTES 

6 24,  25  Issue  and  Redemption  Department  shall  cancel  an  amount 

7 1 to  4 of  United  States  notes  or  Treasury  notes,  that  gold  coin 

has  been  exchanged  for,  as  shall  not  exceed  the  amount 
of  national  “ reserve  notes  ” issued  subsequent  to  the 
taking  effect  of  this  act.* 

7 5 to  12  Secretarj"  of  the  Treasury  may  in  his  discretion  from  any 

fund  in  the  general  Treasury  not  otherwise  appropriated, 
transfer  to  the  Department  of  Issue  and  Redemption  any 
United  States  notes  or  Treasury  notes  WHICH  on  such 
transfer  COULD  THEN  LAWFULLY  BE  CAN- 
CELED * * * IF  they  had  been  RE- 

DEEMED ON  PRESENTATION:  and  when  so 
transferred  the  same  shall  be  canceled. 

-0  5 to  7 United  States  notes  received  in  Issue  and  Redemption 

Department  for  ‘‘reserve  notes”  shall  be  canceled  as 
received. 

7 13  to  19  Whenever  there  may  be  United  States  notes  including 

Treasury  notes  in  the  general  Treasury  NOT  AVAIL- 
ABLE as  “surplus  revenue ’’they  may  be  exchanged 
with  the  Department  of  Issue  and  Redemption  for  “gold 
coin”  and  such  notes  SHALL  THEREUPON  BE 
CANCELED. 

7 20  to  24  United  States  notes  including  Treasury  notes  once  re- 
deemed shall  not  be  paid  out  except  for  gold. 

7 25  United  States  notes  or  Treasury  notes  accumulated  in  the 

8 1 to  7 Department  of  Issue  and  Redemption  may  be  invested 

by  the  SECRETARY  OF  THE  TREASURY  in  inter- 
est-bearing obligations  of  the  Government  for  the  bene- 
fit of  the  gold  reserve  in  the  Department  of  Issue  and 
Redemption  subject  to  sale  by  the  SECRETARY  OF 
THE  TREASURY. 


* Paying  out  gold  coin  in  exchange  for  United  States  notes  and 
Treasury  notes  is  “redeeming  them  on  presentation.” 
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* I 


CAXCELIXG  OF  UXITEI)  STATES  XOTES. 

5 G to  14  95  per  cent  of  moneys  paid  into  the  Fruited  States  Treas- 
ury “ for  greenbacks  ” to  be  used  to  redeem  and  cancel 
a like  amount  of  old  issue  of  United  States  notes  to  a 
certain  amount. 

5 19  to  24  After  a certain  amount  of  United  States  notes  have  been 

6 1 changed  into  greenbacks  [say  $200,000,000],  the  United 

States  Treasurer  to  set  aside  certain  gold  in  the  Treasury 
equal  in  amount  to  the  old  issue  of  United  States  notes 
then  outstanding  as  a special  fyind"^  to  redeem  and  can- 
cel such  notes — [viz,  $140,000,000]. 


22 
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SECRETARY  «)F  THE  TREASURY. 

3 13  to  14  Subsidiary  aud  minor  coins  (transferred  to  Issue  aud 

liedemption  Department)  as  "‘SHALL  consider  neces- 
sary,"  etc.  (See  15  aud  14.) 

4 11  to  18  SHALL  maintain  the  (U5  per  cent  and  5 per  cent)  gold 

reserve  for  Tnited  States  notes  and  Treasury  notes  and 
silver  dollars  in  the  Issue  and  Redemption  Department 
“at  such  sum  as  shall  secure  the  CEKTAIX  AXD 
IMMEDIATE  REDEMPTION  OF  ALL  NOTES  and 
all  silver  dollars,”  etc. 

May  transfer  to  Issue  and  Redemption  Department  ANY 
funds  in  the  Treasury,  not  otherwise  appropriated,  in 
excess  of  850,000.000, 

4 18,  19  SHALL  resen'e  a 850,000,000  [PANIC  FENDJ  in 

Treasury. 

4 20  to 25  May  (shall)  “ISSFE  AND  SELL  FOR  GOLD  coin  and 

5 1,  2 “REDEEMABLE  IN  GOLD  COIN”  3 PER  CENT 

ONE- YEAR — FI  YE  YEARS  certilicates  to  maintain 
the  reserve  in  Issue  and  Redemption  Department. 

5 3 to  7 Authorized  to  exchange  gold  coin  with  Issue  and  Redemp- 

tion Department  for  United  States  notes  or  Treasury 
notes. 

5 7 to  13  Authorized  to  exchange  with  Issue  and  Redemption 

Department  one  denomination  of  notes  for  other  denom- 
inations, and  one  kind  of  notes  for  other  kinds. 

7 5 to  25  *May  transfer  to  Issue  and  Redemption  Department, 

8 1 to  7 from  anv  unappropriated  funds  in  “THE  GENERAL 

TREASURY,”  UNITED  STATES  OR  TREASURY 
NOTES,  WHICH,  ON  SUCH  TRANSFER,  COULD 
THEN  BE  LAWFULLY  CANCELED  UNDER  THE 
ACT,  IF  THEY  HAD  BEEN  REDEEMED  ON  ^ 
P PRESENTATION,  aud  THEY  SHALL  BE  CAN- 
CELED. (Annul  all  restrictions  other  than  reserve 
notes  issued.) 

16  15  to  23  To  use  funds  available  as  “surplus  revenue”  to  transfer  to 

Issue  and  Redemption  Department  (to  cancel  United 
States  notes,  Treasury  notes,  or  “reserve  notes”). 


* Comptrollers  are  made  simply  clerks. 
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SECRETARY  (H-  THE  TREASURY 


3 16  to  19 
8 5 to  11 


9 12  to  20 


12  4 to  8 


12  9 to  14 


14  23,  24 

15  7 to  14 


16  21  to  24 

17  1 to  16 


18  16  to  22 


18  23  to  25 


21  3 to  12 


21  12  to  17 

22  1 to  3 


May  issue  such  United  States  legal  tender  notes  as  are 
I)rescribed  in  the  bill. 

May  .approve  of  acuion  of  Comptroller  in  allowing  banks 
to  reduce  their  holdings  of  “greenbacks.” 

May  approve  deposits  of  “current  redemptioJi  funds”  in 
certain  places,  in  the  devolving  the  duties  of  “current 
redemption  ” upon  reserve  banks  or  other  suitable  agents. 

In  case  of  donbt  as  to  what  persojis  can  act  on  “Board  of 
Advisers  to  the  Comptroller,”  the  Secretary  of  the  Treas- 
ury to  decide. 

In  case  of  an  appeal  from  the  decision  of  the  Comptroller 
to  the  Board  of  Advisers,  and  the  decision  of  the  board 
is  not  unanimous,  in  such  case  the  decision  of  the  Sec- 
retary of  the  Treasury  to  be  binding  and  final. 

31  ay  designate  clearing  houses  as  fiscal  agents  or  deposi- 
tories of  public  moneys. 

May  direct  the  Treasurer  or  any  assistant  treasurer  of  the 
United  States  to  accept  from  banks  for  “safe  keeping” 
any  kind  of  money  or  bonds. 

To  approve  action  of  Comptroller  in  issuing  emergency 
greenbacks  to  clearing  houses  or  banks 

Also,  approve  of  the  bonds  deposited  as  security  for  such 
notes. 

To  publish  in  the  ""STATE3IENT  OF  THE  .CONDITION 
OF  THE  UNITED  STATES  TREASURY  AND  ITS 
RECEIPTS  AND  EXPENDITURES”  a list  of  securi- 
ties accej)ted  to  secure  emergency  greenbacks  or  dejmsit 
of  public  moneys. 

May  issue  aud  sell,  “to  carry  into  effect  the  provisions  of 
the  act  of  January  14,  1875,  entitled  ‘An  Act  to  provide 
for  the  resumi)tion  of  specie  payments,'  aud  of  this  act 
FOR  THE  PERIOD  OF  FOUR  YEARS  BONDS 
DESCRIBED  in  the  Act  of  July  14,  1870,  entitled  ‘An 
Act  to  authorize  the  funding  of  the  national  debt,’”  1-3 
year  bonds,  3-7  year  bonds,  and  bonds  due  on  a day 
certain  to  run  not  exceeding  three  years. 

To  decide  on  the  amount  of  the  tax  associations  shall  pay 
on  the  average  circulation  of  their  “currency,”  but  in  no 
case  over  one- fifth  of  1 per  cent  per  annum. 

One  fifth  of  1 per  cent  when  88,000,000  are  accumulated 
from  such  tax,  aud  not  over  1 per  cent  per  annum  in  any 
case. 
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TREASURER  OF  THE  UMTEI)  STATES. 

12  to  18  I ivst  Coin])trollf?r  to  be  (practically)  an  assistant  treasurer. 

20  to  24  Deposit  with  the  Treasurer  United  States  notes  and 
Ito  4 receive  from  Comptroller  “reserve  notes.’’  [Why  not 
deposit  with  the  Comptrollers?) 

8,  9 Deposit  with  Treasurer  United  States  bonds  and  receive 

14  to  17  from  Comptroller  “bank  notes”  of  Issue  and  liedemption 
Department. 

12  to 23  To  currently  redeem  “circulating  notes”  in  gold  coin  at 
subtreasuries  [conflicts  with  page  3,  lines  17  to  19,  or 
there  must  be  an  Issue  and  Redemption  Department  in 
every  subtreasury.] 

14  to  20  Receive  annual  taxes  of  one-fourth  of  1 per  cent  on  fran- 
chise. 

24,  25  Hold  taxes  on  franchise  as  a separate  fund  to  pay  expenses 
1 to  3 of  Comptroller. 
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5 6 to  14 


5 14  to  18 

5 19  to  24 

6 1 


6 9 to  15 


6 10,  17 

7 Ito  6 

7 7 to  11 


7 11  to  15 

7 16  to  21 


7 22  to  25 


8 5 to  11 

8 18  to  25 


9 12  to  20 


10  18  to  24 


15  7 to  14 


16  21  to  24 

17  1 to  21 

18  1 to  7 

19  15  to  20 

21  3 to  12 

24  15  to  17 

25  1 to  6 


TREASURER  OF  THE  UMTEI)  STATES. 

Shall  destroy  an  amount  of  existing  United  States  XOTES 
e(iual  to  95  per  cent  of  amount  paid  in  to  take  out 
greenbacks. 

Shall  set  aside  5 per  cent  of  such  amount  as  a common 
redemption  fund  for  “greenbacks”  and  “cnrrencv.” 

To  set  aside  “CERTAIN  GOLD”  in  Treasury  [in  a certain 
case,  viz,  when  $200,000,000  old  United  States  notes  have 
been  cam-eled  and  new  greenbacks  issued  to  banks 
equal  in  amount  to  outstanding  United  States  notes]  as 
a “SPECIAL  DEPOSIT”  to  redeem  and  cancel  the 
balance  of  United  States  notes  ( $140.000,000 1. 

To  hold  all  moneys  paid  in  for  greenbacks  after  the  “ tran- 
sition period”  from  the  present  law  to  the  new  law,  as  a 
SEPARATE  FUND. 

To  be  used  to  equitably  adjust  the  holdings  of  the  green- 
backs among  all  commercial  banking  associations. 

SHALL  first  reduce  the  holding  of  those  associations 
holding  the  largest  amount  of  greenbacks  in  proportion 
to  their  cai)ital. 

May  require  banks  to  increase  their  greenbacks  to  legal 
requirements. 

SHALL  reduce  the  amount  associations  are  required  to 
take  below  121  per  cent  when  necessary  to  keep  the 
total  amount  of  greenbacks  to  a flxed  amount  [viz, 
$200,(K)0,000!. 

The  balance  of  the  “special  gold  fund’’  remaining  two 
years  atter  being  set  aside  shall  be  free  money  in  the 
Treasury. 

In  case  of  expiration  of  charter  or  insolvency  shall  redeem 
greenbacks  by  order  of  the  Secretary  of  the  Treasury, 

To  keep  AT  ALL  TIMES  “IN  LAWFUL  MONEY”  the^5 
lier  cent  “greenback”  and  5 per  cent  “currency”  cur- 
rent redemption  fund. 

May  keep  “current  redemption  funds”  in  any  reserve 
bank  or  with  any  suitable  agent  approved  of  by  the 
Secretary  of  the  Treasury, 

May  devolve  duties  as  to  the  current  redemption  of  cir- 
culating notes  on  any  reserve  bank  or  any  other  suitable 
agent. 

To  issue  no  more  silver,  gold,  or  currency  certificates,  and 
to  cancel  all  now  existing  as  they  are  paid  in  to  the 
Treasury. 

Treasurer  or  Assistant  Treasurers  to  receive  for  “safe- 
keeping” any  bonds  or  moneys  from  any  bank  or  clear- 
ing house  upon  the  approval  of  the  Secretarv  of  the 
Treasurv. 

To  issue  emergency  greenbacks  upon  bond  security  by 
direction  of  the  Secretary  of  the  Treasury. 

To  receive  taxes. 


To  keep  separate  accounts  of  moneys  received  and  paid 
out  under  each  section  of  the  act. " 
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GENERAL  PROVISIONS. 


14  to  20  Fraucliise  tax  of  oue-fourtli  of  1 per  cent  per  annum. 

21  to  24  In  places  of  50,000  inhabitants  or  over,  banks  shall  not  be 

1 to  11  organized  with  less  than  8250,000  capital. 

In  places  of  over  0,()00  and  under  50,000  people,  not  less 
than  -$100,000  capital. 

In  places  of  over  3,000  and  under  6,000  people,  not  less 
than  $50,000  capital. 

In  places  of  less  than  3,000  peoijle,  not  less  than  $25,000 
capital. 

12  to  15  Banks  may  establish  branches,  etc. 

9 to  13  Examiners  to  have  lixed  salaries. 

14  to  25  Concerning  examiners. 

Ito  3 

4 to  11  Comptroller  shall  dissolve  all  national  banking  associa- 
tions that  fail  to  comply  within  one  year  with  ANY 
SINGLE  provision  of  this  act. 

16  to  18  Eepealing  sections. 
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GENERAL  PROVISIONS. 


») 

9 

10 


19  15  to  20 


23 

24 


12  to  20 
1 o 


11  to  14  $25,000  banks  in  places  of  less  than  4,000  inhabitants. 

15  to  20  Capital  means  “ PAID  IX  CAPITAL,  SERPLUS,  AXD 
rXDIVIDED  PROFITS.” 

21  to  24  After  transition  is  completed  banks  SHALL  KEEP  their 
1 to  3 “cash  reserve,”  as  nearly  as  may  be,  in  e(pial  parts  of 
gold  coin,  silver  coin,  and  “greenbacks  of  otlier  banks.” 
Any  average  deficiency  in  the  average  total  reserve  a 
bank  is  re(juired  to  keep,  for  any  month,  is  taxed  at  the 
rate  of  6 j)er  cent  per  annum. 

22  4 to  25  Tax  imposed  on  tbe  deposits  of  all  “commercial  banks” 

23  1 to  11  that  fail  to  organize  under  the  act,  or  fail  to  assume 

their  share  of  greenbacks,  of  one  tenth  of  1 per  cent  per 
annum  (that  they  may  be  induced  to  assume  their  fair 
share  of  the  obligation  of  maintaining  iiarity). 

All  commercial  banking  associations  other  than  national 
banks,  assuming  greenbacks,  are  to  make  reiiorts  to 
the  Comptroller  and  be  examined  by  national  bank 
examiners. 

Associations  may  require  from  depositors  thirty  days’ 
notice  of  intention  to  withdraw  “deposits”  upon  which 
interest  is  paid  for  more  than  seven  days,  but  this  does 
not  apply  to  “that  part  of  the  reserves  of  banks  which 
they  are  allowed  to  deposit  in  other  banks.” 

Section  13  goes  into  effect  the  first  day  of  the  calendar 
quarter  next  succeeding  the  four  mouths  next  succeed- 
ing the  passage  of  the  act. 

18  to  24  All  taxes  imposed  are  due  and  payable  on  April  1 and 
October  1. 

1 to  6 All  moneys  collected  under  the  act  to  be  paid  into  the 
TreasuiX  as  a “miscellaneous  receipt.”  Treasurer  to 
keep  separate  account  of  all  moneys  received  and  all 
moneys  paid  out  under  each  section  of  this  act. 

27  22  to  24  Bank  examiners  are  employees  of  the  Department  of  the 

28  1,  2 Comptroller. 


24  3 to  14 


24  15  to  17 
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EXPENSES,  ETC.,  OF  BANKS. 


EXPENSES,  ETC.,  OF  BANKS. 


liXPEXSES.  ETC.,  OF  BAXKS  IX  CENTRAL  RESERVE  CITIES 
COMPARED  WITH  BAXKS  IX  TEX  SMALL  TOWNS  AS  TO 

ite:\is  of  bank  fends  and  as  to  percentage  of 

EXPENDITURES  TO  VARIOUS  FUNDS,  ETC. 

CENTRAL  RESERVE  CITIES. 

1 aid-ill  ea]iital $76,  TOO,  000. 00 

S iipliis  and  other  profits 73^  096,  619.  S9 

Actual  capital 149^  796,  619.  89 

deposits 615,633,468.73 

C irculatioii 18,  652, 022.  50 

'fatal 814,082,111.12 

A iiniial  ex])6iises  and  taxes ll>.  640,  059. 13 

A iuinuini  United  States  bonds  re(iuired 3,  65o]oOO.  00 

Per  cent . 

F ar  cent  of  expenses  to  paid-in  capital 16.48 

r 9r  cent  of  expenses  to  actual  capital 8.  44 

Far  cent  of  expenses  to  bank  funds 1.55 

F^rcentage  of  bonds  to  paid-in  capital 4.76 

Fsreentage  of  bonds  to  actual  capital 2.44 

F sreentage  of  bonds  to  bank  funds 0.  45 


TEN  SMALL  TOWNS. 


P lid-in  capital 

S irplus  and  other  profits 


$930,  000.  00 
543,  OOi).  00 


Actual  capital 1, 473^  0(X).  OO 

fsposils 1.914,829.78 

C rculatiou 46Q,  580. 00 

Total 3^  848, 409. 00 


A lunal  expenses  and  taxes 

Miniuium  United  States  bonds  required 


65,  424.  00 
232, 500. 00 


T»  j,  V ^ • T • • , cent. 

F T cent  ot  expenses  to  paid-in  capital 7. 04 

P T cent  of  expenses  to  actual  capital 4*44 

P -r  cent  of  expenses  to  bank  funds 4]  04 

P u'centage  of  boiuds  to  paid-in  capital 25.'  0 

P Tcentage  of  bonds  to  actual  capital is!  78 

P ;rceiitage  of  bonds  to  bank  funds o!o4 


I 1 ^ 


□ 


Treasury  I>epartment, 

Office  of  the  Comptroller  of  the  Currency, 

Washington^  1>.  C.,  August  1898. 

Hon.  J.  ir.  Walker, 

Chairman  Committee  on  Banl'ing  and  Currency : 

SUiiemi-ni  KhoivUuj  the  amount  of  expense^  and  taxen  paid  Inj  the  national  banks  located  in 
the  ventral  reserrr  cities  ot  Sen'  York,  Chieaijo,  and  8t.  Lonis^  us  shown  bp  the  semi- 
annual reports  of  earuinps  and  dividends  as  made  to  the  Comptroller  of  the  Currency  for 
the  year  endiny  -Scp/emi/cr  I,  2S9?. 

SEPTEMHER  1.  18l»6.  T(»  MARCH  1.  18‘t7. 

Expenses  ami  taxes. 

New  York  City $4,  885. 142. 08 

Cliiciigo 1, 185,  791.88 

I-ouis 477^  888.  58 


$6,  .548,  822.  54 


MARCH  1.  1897,  TO  SEPTHMBEl!  1,  1897, 

Exjieiises  and  taxes. 

New  York  City $4,  515,  296.  63 

Cbicafio 1, 1x3^  892.  26 

St.  Louis 392,  047.  79 


Total  for  year  ending  September  1, 1897 


$6,  091,  236.  59 
12,  640,059. 13 


Treasury  Depabttient, 

Office  of  the  Comptroller  of  the  Currency, 

WdsMnqion,  D.  C„  July  a.9  1898. 
Hon.  J.  H.  Walker,  ^ » 

Xeir  Hampton,  X.  H. 

Sir:  In  compliance  with  your  request  of  July  26,  I inclose  herewith 
a statement  showing  the  exjienses  and  taxes,  during  six  months,  often 
banks,  ‘‘located  in  the  smallest  places  in  which  there  is  a single  bank, 
having  capital,  surplus,  and  undivided  profits  of,  approximatelv, 
8145,000  to  8155,000.” 

Very  respectfully, 

Charles  G.  Dawes,  ComptroUer. 

Aetna!  average  capital $447^  300.00 

Average  annual  expenses 0^  542.  40 


State. 

Bank. 

Popula- 

tion, 

Capital. 

Sur]dus 

and 

jirotits. 

Expenses 
anil  taxes 
last  six 
mouths. 

Individual 
dejiOsits. 
rejiort  of 
1896. 

Delaware . 

Indiana 

Milford  First  National  Bans  .. 
Rising  Sun,  National  Bank  of. . 

1,  300 
1,800 

$60,  000 
100.  000 

$96.  000 
42,  000 

$2,  966 
3,  091 

$307, 254.81 
84,  075.  55 

Massachusetts  .. 

Natick,  National  Bank  of 

1,0Q0 

100,  000 

42, 000 

4.  401 

323i  616.  47 

A'ew  Jersey 

Medford,  Burlington  County  .. 

1.000 

100,  000 

46.  OOO 

1,776 

103.  701. 19 

New  York 

New  Paltz,  Hugenot  National 
Bank. 

1,200 

100.  000 

41.000 

4,  016 

163.510.59 

Do 

Pine  Plains,  Stissing  National 
Bank. 

700 

90,  000 

52, 000 

2.  698 

109,  845.  70 

Do 

Warwick  First  National  Bank. 

1,  700 

100,  000 

50,  000 

3.  655 

176.  276  32 

Pennsylvania 

Ambler  First  National  Bank  .. 

1,100 

100. 000 

55.  000 

3.  988 

220.  864. 02 

Lo 

Burgettstown.  Burgettstown 
National  Bank. 

1.000 

80.  000 

74,  000 

2.  350 

225,  590.  50 

Do 

Kennett  Square,  National 
Bank  of. 

1.500 

100,  000 

45,  000 

3,  771 

200.  085. 63 

Total 

930.  000 

543,  000 

32,712 

1,914,829.  78 

» 


